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OATH OR AFFIRMATION

I, Donald S.Rumery , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Managers Distributors, Tnc. , as

of December 31 ,2002 -, are true and correct. I further swear (pr_ affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in ahyI account
classified solely as that of a customer, except as follows:

N/A

Signature 3

-
MCOLLG LESCHELBACHER \veafure(”

NOTARY PUBLIC Title
% ' Mf Commission Expires June 30, 2003

Notary Public

This report ** contains {check all applicable boxes):

OO0 0O ROONDOHREEER

(a)
(b)
(c)
(d
(e)
0
(8)
(h)
®»
6)]

(k)
(M

Facing Page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Changes in Financial Condition.

Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital. v

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n)

A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

*."ﬁ%'o'r conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

] (o) Auditor's report on the study and evaluation of intermal controls
[x] (p) Exemption provision under Rule 15c3-3
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Report of Independent Certified Public Accountant

To the Board of Directors:
Managers Distributors, Inc.
Norwalk, CT

We have audited the accompanying balance sheets of Managers Distributors, Inc. as of
December 31, 2002 and 2001, and the related statements of operations, changes in
shareholder’s equity and cash flows for the years then ended. These financial statements are
the responsibility of the Company's management. Our responsibility is to express an opinion
on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Managers Distributors, Inc. as of December 31, 2002 and
2001, and the results of its operations, changes in shareholder’s equity and cash flows for the
years then ended, in conformity with accounting principles generally accepted in the United
States.

LT Mgl 10

January 22, 2003

37 NORTH AVENUE, NORWALK, CONNECTICUT 06851-3832

MEMBER OF § DFK INTERNATIONAL WITH AFFILIATED OFFICES WORLDWIDE



MANAGERS DISTRIBUTORS, INC.

BALANCE SHEETS

As of December 31,

Assets

Cash and cash equivalents
Accounts receivable
Prepaid expenses

Total assets

Liabilities and shareholder's equity
Current liabilities

Accrued income taxes payable
Accounts payable
Accrued expenses

Total liabilities

Shareholder's equity
Common stock (50,000 shares authorized, 1,000
shares issued and outstanding; par value $.01 share
in 2002 and 2001)
Paid-in capital
Retained earnings

Total shareholder's equity

Total liabilities and shareholder's equity

See accompanying notes.

2

$

$

2002

208,592
86,356

12,990

307,938

8,276
15,040

__ 6742

92,058

10

129,990

85,880

215,880

307,938

234,379
69,825
9,000

313,204

16,047
4,486

131,127

151,660

10

129,990

31,544

161,544

313,204
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MANAGERS DISTRIBUTORS, INC.

STATEMENTS OF OPERATIONS

For the years ended December 31,

Revenue $

Expenses:
Salaries
Employee benefits
Payroll taxes
Professional fees
Travel
Conferences
Printing
Trade shows
Office expenses
NASD fees
Miscellaneous

Total expenses
Income before other income and provision for income taxes
Other income
Income before provision for income taxes
Provision for income taxes

Net income $

See accompanying notes.

3

2002

1,097,241

643,684
63,357
36,320

112
181,063
3,527
3,150
8,317
24,405
24,692
431

989,058

108,183
2,086

110,269

55,933

54,336

$

$

2001

1,034,612

664,893
71,792
44,536

4,538
121,378
5,978
2,913
18,748
21,174
4,216

26,031

986,197

48,415
7,625

56,040

24,246

31,794
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MANAGERS DISTRIBUTORS, INC.

STATEMENTS OF CHANGES IN SHAREHOLDER'S EQUITY

For the years ended December 31, 2002 and 2001

Balance, December 31, 2000
Additional capital contribution
Net income

Balance, December 31, 2001

Net income

Balance, December 31, 2002

Common Paid-in Retained
Stock Capital Earnings Total

$ 10 $ 19,990 $ (250) $ 19,750
0 110,000 0 110,000

0 0 31,794 31,794

10 129,990 31,544 161,544

0 0 54,336 54,336

$ 10 $ 129,990 $ 85,880 $ 215,880

See accompanying notes.

4
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MANAGERS DISTRIBUTORS, INC.
STATEMENTS OF CASH FLOWS

For the years ended December 31,

2002
Cash flows from operating activities:
Net income $ 54,336
Adjustments to reconcile net loss to net
cash used by operating activities:

(Increase) in accounts receivables (16,531)
(Increase) in prepaid expenses (3,990)
Decrease (increase) in accrued expenses (62,385)
Increase in accounts payable 10,554

Decrease (increase) in accrued income tax payable (7,771)
Net cash used in operating activities (25,787)
Cash flows from financing activities:

Cash contributions to capital 0
Net cash provided by financing activities 0
Cash flows from investing activities 0

Changes in cash flows (25,787)

Cash and cash equivalents, as of January 1, 234,379
Cash and cash equivalents, as of December 31, $ 208,592
Supplemental disclosure of cash flow information

Income taxes paid $ 63,703
Interest paid $ 0

See accompanying notes.
5
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31,793

(69,825)

(9,000)
131,127
4,487

15,797

104,379

110,000

110,000

214,379

20,000

234,379

8,198
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NOTE 1-

NOTE 2-

MANAGERS DISTRIBUTORS, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2002 and 2001

PRINCIPAL BUSINESS ACTIVITY AND SIGNIFICANT ACCOUNTING
POLICIES

Incorporation and principal business activity

Managers Distributors, Inc. ("the Company”), a wholly-owned subsidiary of The
Managers Funds, LLC ("LLC"), is incorporated under the laws of Delaware. The
Company i1s a broker-dealer registered with the Securities and Exchange
Commission ("SEC") pursuant to Section 15 under the Securities Exchange Act of
1934 and is a member of the National Association of Securities Dealers, Inc.
("NASD"). The Company's principal business is to act as a distributor of mutual
fund shares for a family of funds known as Managers.

Use of estimates

The preparation of financial statements in accordance with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts and disclosures. Actual results could differ from those
estimates.

Cash and cash equivalents

For purposes of the statements of cash flows, the Company considers all short-term
investments with a maturity at the date of purchase of three months or less to be
cash equivalents.

Concentration of credit risk
The Company maintains a bank account at a commercial bank. At times during the
year, the balance maintained in the bank may exceed the FDIC insurance limits.

RELATED PARTY TRANSACTIONS

In January 2001, the Company entered into an agreement with the LLC to provide
distribution services for mutual fund shares in The Managers Funds, Managers
AMG Funds, Managers Trust I and Managers Trust. The fee is based on a
percentage of certain Company overhead expenses. The LLC provides all the
revenue to the Company. The LLC assumes certain of the Company's expenses
such as occupancy, telephone and utilities, bookkeeping and certain personnel costs.
The officers of the Company serve as officers to related companies, including the
LLC.

The accounts receivable of $86,356 and $69,825 as of December 31, 2002 and
2001, respectively, are from the LLC for services rendered.

The Company maintains cash in the Managers Money Market Fund, to which the
LLC provides administrative and shareholders services.
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MANAGERS DISTRIBUTORS, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2002 and 2001

NOTE 3 - INCOME TAXES

The income tax provision consists of the following:

_ 2002 2001
Federal $ 27,018 $ 16,984
States 28,915 7,262

§ 55,933 § 24246

NOTE 4- EMPLOYEE BENEFIT PLAN

The LLC maintains a 401(k) profit sharing plan ("the Plan") covering the employees
of the Company. The Company's contributions to the Plan are based upon a
percentage of the employee's eligible annual compensation. Contributions to the
plan for the years ended December 31, 2002 and 2001 were $31,950 and $36,500,
respectively.

NOTE 5- NET CAPITAL REQUIREMENTS

As a registered broker-dealer, the Company is subject to Uniform Net Capital Rule
15¢3-1 of the Securities. and Exchange Commission. This rule requires the
maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. As of
December 31, 2002, the Company had net capital of $115,160 of which $109,023
was in excess of the minimum required net capital of $6,137. The Company's ratio
of aggregate indebtedness to net capital was 0.80 to 1 as of December 31, 2002.
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CERTIFIED PUBLIC ACCOUNTANTS
FINANCIAL ADVISORS

LAWRENCE FELDMAN, CPA IRVING SCHWARTZ, CPA {1819-2001)

NEIL BAYER, CPA HENRY HOFFLICH, CPA
GILBERT K. WATKINS, CPA

BARRY R. NEWMAN, CPA

ANN D. JEVNE, CPA, PFS

BARRY L. SUNSHINE, CPA

PASQUALINO P. SPAGNOLI, CPA

ERIC J. PRESCOTT, CPA

VICTOR J. PALADINO, CPA
CHERYL A. NUZZOLO, CPA

SUPPLEMENTARY REPORT OF INDEPENDENT CERTIFIED PUBLIC
ACCOUNTANT

To the Board of Directors of
Managers Distributors, Inc.

In planning and performing our audit for the financial statements of Managers Distributors,
Inc. for the year ended December 31, 2002, we considered its internal control, including
procedures for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on
the internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission, we have
made a study of the practices and procedures (including tests of compliance with such practice
and procedures) followed by Managers Distributors, Inc. that we considered relevant to the
objectives stated in rule 17a-5(g), to make the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under rule 17a-3(2)(11) and reserve required
by rule 15¢3-3. We did not review the practices and procedures followed by the Company (1)
in making the quarterly securities examinations, counts, verification and comparisons and the
recordation of differences required by rule 17a-13; (ii) in obtaining and maintaining physical
possession or control of all fully paid and excess margin securities of customers as required by
rule 15¢3-3 and (ii1) in complying with the requirements for prompt payment for securities
under Section 8 of Regulation T of the Board of Governors of the Federal Reserve System,
because the Company's transactions are limited to the purchase, sale and redemption of
redeemable securities of registered investment companies. The Company also promptly
transmits all customer funds and delivers all securities received in connection with activities
as broker-dealer, and does not otherwise hold funds or securities for, or owe money or
securities to customers.

37 NORTH AVENUE, NORWALK, CONNECTICUT 06851-3832

MEMBER OF § DFK INTERNATIONAL WITH AFFILIATED OFFICES WORLDWIDE
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Managers Distributors, Inc.
Page 2 of 3

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, management is required to make estimates and judgments to
assess the expected benefits and related costs of internal control structure policies and
procedures and of the practices and procedures referred to in the preceding paragraph and to
assess whether those practices and procedures can be expected to achieve the Commission's
above-mentioned objectives.

The objective of an internal control structure and of the practices and procedures is to provide
management with reasonable, but not absolute, assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded
properly to permit the preparation of financial statements in conformity with generally

. accepted accounting principles generally accepted in the United States of America. Rule 17a-

5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in
the internal control structure that might be material weaknesses under the standards
established by the American Institute of Certified Public Accountants. A material weakness is
a condition in which the design or operation of the specific internal control structure elements
does not reduce to a relatively low level the risk that errors or irregularities in amounts that
would be material in relation to financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their
assigned functions. However, we noted no matters involving the internal control structure,
including procedures for safeguarding securities that we consider to be material weaknesses as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company's practices and procedures were adequate at December 31,
2002 to meet the Commission's objectives.
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: %1 anagz Distributors, Inc.

Page 3 of 3

This report is intended solely for the use of management, the Securities and Exchange
Commission, the National Association of Securities Dealers and other regulatory agencies
which rely on rule 17a-5(g) under the Securities and Exchange Act of 1934 and should not be
used for any other purpose.

%@% VW Ly
January 22, 2003
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART li

@ROKER OR DEALER
! Managers Distributors, Inc.

N21III L

STATEMENT OF FINANCIAL CONDITION

asof (woovy,_ 12/31/02 99
SECFLENO._8-43057 98
Consolidated | 1 198
Unconsolidated | ~ X'| | 799
ASSETS
Aliowable Non-Allowable Total
1. CaSh worrccrn " erernnnns 2§ 139,884 [z $ 139,884 [0
2. Cash segregated in compliance with federal
and other regUIBIONS ...cccrecrerrerernreressssemensesesneseeneesens 210 760
3. Receivable from brokers or dealers and
clearing organizations:
A, Failed to defiver.
1. includable in “Formula for Reserve
REQUIFBMENES" 1.evercrreresssessmraerisnersesesrnrnsens W
2. Other.. - mlﬂ 710
B. Securities borrowed:
1. Includable in“Formula for Reserve
Reguirements” [m
2. Other... 250 780
C. Omnibus accounts:
1. Includable in“Formula for Reserve
Reguirements” 260
2. Other K 270 790
D. Clearing organizations:
1. Inciudable in“Formula for Reserve
Reguirements” 280
2. Other 290 800
E. Other.. et s 300 | $ [ 550 |+ 810
4, Receivables from customers:
A. Securities accounts:
1. Cash and fully secured accounts 310
2. Partly secured aCCOURNLS ..vvvvermnressarensersnnaes [ 320 560
3. Unsecured aCCOUNES ...ouvecveresseverceererenesrennns 570
B. Commodity accounts 330 580
C. Allowance for doubtful acCOUNLS ...u.ccvvrirennirsnens % )1 385 | ) 15890 820
5. Receivables from non-customers:
A. Cashand fully secured accounts ... 340
B. Partly secured and unsecured accounts 350 600 830
6. Securities purchased under agreements
to resell ... [360] 605 840
7. Securities and spot commaodities owned,
at market value:
A. Bankers acceptances, certificates of
deposit and COMMENCial PAPES ..oo.uvveerressnsrene [310]
8. U.S, and Candaian government
OBHGAtONS .ovvereerirsrcismn e [W
C. State and municipal government
obligations . W
D. Corporate 0blGations .....eeesererersmrrmsersssssensenses % 400
OMIT PENNIES

SEC 1695 (07-02) 3 of 28
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I

BROKER OR DEALER asof 12/31/02
Managers Distributors, Inc.

STATEMENT OF FINANCIAL CONDITION

ASSETS
Allowable Non-Allowable Total
E. Stocks and warrants %8 410
F. Options.. . 420
G.  AMDItTAGE vuverenrevenrnrcessesessesensmesessnes 422
H.  OthEr SECUMLES ...vomvrrersersseorsesosersne 68,708 [424 '
I.  Sport commodities 430 $ 68,708 [850 |
8. Securities owned not readily marketable:
A. AtCost..® § 130 40 § 610 860
9. Other investments not readily marketable:
A. AtCost... 3 140
B. Atestimated fair value . 450 620 870
10. Securities borrowed under subordination ‘
agreements and partners’ individual and
capital securities accounts, at market value:
A, Exempted
securiies.. $ 150
B. Other..... $ 160 | Yo 460 830 880
11. Secured demand notes-
rmarket value of collateral:
A. Exempted
securities .. $ 170
B. Other......5 180 470 640 890
12. Memberships in exchanges: '
A. Owned, at market
value .......$ 180
B. Owned at COSt .evrmrcerensmesmincasimrenesssnions 650
C. Contributed for use of company,
at market Value ....coceomermneninineeiesenneses %2 660 900
13. Investment in and receivables from affiliates, -
subsidiaries and associated partnerships [480] 86,356 [670]% 86 .35 [910]
14. Property, fumiture, equipment, leasehold 7
improvements and rights under lease
agreements:
At cost (net of accumulated depreciation
and amortization)........cceenereineisinneinininienens 430 680 820
15. Other Assets:
A. Dividends and interest receivable . . 500 690
B. Free shipments ......cccvemeviinenne . 510 700
C. Loans and advancss .. 520 710
D. Miscellaneous ........... 530 12,990 720 12,990 Je30
16. TOTAL ASSETS ..covvreemssmssssesssssneens $ _ 208,592 [s40]7%s 99, 346 740] $ 307,938 [940

OMIT PENNIES

SEC 1695 (07-02) 5 of 28
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER

Managers Distributors, Inc.

asof 12/31/02

17.

18.
19,

20.

21,

22,

23.

*Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY (continued)

Al Non-A.l.
Liahilities
Bank loans payable:
A. Includable in “Formula for Reserve
Requirements” $ 1030} $ 12401 $ 460)
[ T 0 {11 OO OPROP Ot 1040] 1250 | $ 1470
Securities sold under repurchase agrement.... 1260 1480
Payable to brokers or dealers and
clearing organizations:
A. Failed to receive:
1. Includable in “Formula for Reserve
1050 1270 1490
1060 1280 1500
B. Securities loaned:
1. Includable in “Formula for Reserve
REQUIFEMENTS" .ovoverrerenmmsessermissssessmnsermasesane 1070 % 1510
20 OHBTcovveesessesssesce s mrensssssssesssssssssssssssssses s 1080 [1290] 1520
C. Omnibus accounts:
1. [ncludable in “Formula for Reserve
Requirements” ...... 1090 1530
2. Other...... i 1095 %, [1300] 1540
D. Clearing organizations:
1. Includable in “Formula for Reserve
REQUITEMENTS" ..cveureuesansscresmsassssrassonsanssases 1100 1550
2. OB v ssersenessnssssissssssasmsesonsirsins 1105 1310 1560
E. Other: rerresensasseannsere 1110 1320 1570
Payable to customers:
A. Securities accounts-including free credits
ot ....s$ [os0] 1120 % 1580
B. Commodities accounts A 11130 [1330] 1590
Payable to non customers:
A, Secunties aCCOUMS rvmmesinermnssiarenann 1140 1340 1800
B. COMMOUIIES BCCOUMS crorvversesesrsssssesernsnce [1150 1350 1610
Securities sold not yet purchased at market
value-including arbitrage
1 E— $ 960 [1360] [1620]
Accounts payable and accrued liabilities
and expenses:
A, Drafts payable .....crrrceninennenenenceimsivnenans 1160 1630
B. Accounts payable....... 1170 1640
C. INCOME taXeS PAYaDIE .ocvvvrsserrevees . 8,276 11180] % 8,276 |1650
D. Defered income taxes. | ~[1370] 1660
E. Acrued expenses and other liabilities ........ccouens 83 ’ 782 1190 83,782 1670
F. Other — Y 1200 [1380] 1680

OMIT PENNIES

SEC 1695 (07-02) 7 of 28
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il
BROKER OR DEALER asof 12/31/02
Managers Distributors,
STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND QOWNERSHIP EQUITY (continued)
A Non-A.l.
Liabilities* Liabiliies* Total
Liabilitie
24, Notes and mortgages payable:
A. Unsecured $ 1210 $ 1690
B. Secured...... 4 1211 § [ 1390 1700
25. Liabilities subordinated to claims
of general creditors:
A, Cash borrowings: . 1400 1710
1. from outsiders %4 $ | 970 ]
2. Includes equity subordlnanon (15e3-1
Of vervene
B. Securities borowings, at market value ....... 1410 172
from outsiders $ ' 990
C. Pursuant o secured demand note
collateral agreements .. 1420 % 1730
1. fromoutsiders $ 1000
2. Includes equity subordination (15¢3-1(d)
o) - $ 1010
D. Exchange memberships contributed for
use of company, at market value ..........ccccovuenus % 1430 1740
E. Accounts and other barmowings not
qualified for net capital pUPOSES .vveeeerescrsenrenens 1220 1440 1750
26. TOTAL LIABILITIES ooevsveereeesssnsssessosrsnns $ 92,058 [1230] % 1450] § 97,058 [1760
a
27. S0IE PrOPHEIOISRIP covverveersrermrsrereresnsseneesessasssssnssansssses onsesersssssssmessessssas sesessesssssass sessssesssssses astasssossorsomsassorss sesesesss $ 1770
28. Partnership-limited PAMNENS ..ovvevcremrerecsessemsnresersares $ 1020 3 1780
29. Comporation:
A, PIEfEITEA STOCK 1vuuemuerriarseiessseessscsrerssssussseseasnassses sessssessasssssesessesessossessassas sscsss ssessssos sesssssosssesmsrionsassss aonastanss 1731
B, COMMON STOCK rirensenreneessrssrsermesersermssessssesssnssseane % 10 1792
C. AdGItIoNal PaId-in CAPIEL wovvvvvsvesvssivsesessesiensssssssmmssssossssssssssssisssesssssssssassssmsmassesssesessessees 129,990 [1793
D. Retained 2aMiNGS .....ovcvcrcenerimsmesesessssensmmmssssmensnns K5 K830 (1794
B TOM s eniieneses s scesmsstssbesebssesssastasesensesessisesssss e ssssasessossassasesassesveassessasiasassens 27185787 [17%
F. Less capital stock in treasury ...... creera e s e r bR reaas ( i ) 1796
30. TOTAL OWNERSHIP EQUITY +..ovooeeeoeevmecesneesssssssssssssssssssssssssssssssssssssessssessnsss $ 215,880 [7800
31. TOTAL LIABILITIES AND OWNERSHIP EQUITY cooovvvesssnssosssmessssssesssssmssassssssssssssssesssssssssmssssesss essssssssssnsssssmsssssosssssssse $ 307,938 [i810
OMIT PENNIES

*Brokers or Dealers electing the alternative net capitat requirement method need not complete these columns.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

Managers Distributors, Inc.

BROKER OR DEALER asof 12/31/02

COMPUTATION OF NET CAPITAL

Deduct Ownership equity not allowable for NEt CADIAL ..o bbb bbb been
Total ownership equity qualifigd fOr NEt CAPIAL ..o ittt et
Adg:

A. Liabilities subordinated to ctaims of general creditors allowable in computation of net capital
B. Other (deductions) or allowable credits (List) ..o

Eal NS s

o

8. Deductions and/or charges:
A. Total nonallowable assets from

Total ownership equity from Statement of Financial Conditan - 1M 1800 ......cccoeomieiiieininine e e et sa s ene $

e 33
Total capital and allowable subordinated HabilES ...........ocovvvvcriiccrn e e e ea e

215,880 [aas)
)| 3490
215,880 [3500

3520
3525
215,880 [3%

3630
116,534 [3640

L 1,374 3740

Statement of Financial Condition (NOES B AN C) ......cvovvovreeoseeoosoensserseresesr e $ 99,346 [0
1. Additional charges for customers’ and
NON-CLSIOMENS' SECUMLY ACCOUNS c..vvvvr vt e reese e risrensnrerssrsen st sene s e sesrares $ 3550
2. Additional charges for customers’ and
non-CUSIOMErs’ COMMOMItY ACCOUNS ..vviviii it 3560
B, AQed Tall-10-GBIVEE ..o e s 3570
1. NUMDE Of REMS ..ovvvvccerrrrer s cenennenenn, A [3450)
C. Aged short security differences-less
reserve of $ 3460| % 3580
number of items ... . 3470
D. Secured demand Note dEfiCIBNCY ..o iieirieimis e e e eneenes 3590
E. Commodity futures contracts and spot commodities
- PrOPrOBtary Capital CHAIGES ......cv e s e e 3600
F. Other deductions and/or ChargeS ..o 3610
G. Deductions for accounts carried under Rule 15¢3-1(a)(6), (a)(7) and (C)(2){(X} .ccoorwrverrvvirinn
H. Total dedUCHONS @NGA/OT CRATGES c.ovvvviiveriimireiminsierss st s cb e s st bbb s s st eb b4 b4 08t er e kb OREob A st b e gr s
7. Other additions and/or allowable credits {List) .....
8. Net capital before haircuts 0N SECUMHES POSIIONS ....cvivriiiieiiiin i e e e bbb $
9. Haircuts on securities: (computed, where applicable, pursuant to 15¢3-1(f)):
A. Contractual securities COMMItMENTS ..o s $ 3660
B. Subordinated SECUMtIeS DOFTOWINGS ....cvoveeevrersienieerisi vt st e ereanieie e esenarn 3670
C. Trading and investment securities:
1. Bankers' acceptances, certificates of deposit and commercial paper ..cccoocvvevenveoninnens % 3680
2. U.S. and Canadian government 0blGationS .......c v secsieernssserennns 3680
3, State and municipai govemment SBHGAtONS ..vvcrvie e 3700
4, Corporate obligations .........c.coecvivivicnnnne . 3710
5. Stocks and warrants . 3720
6. 0ptions .......couv... . 3730
T ATDHTAQR oottt bbb b st et bbb 3732
8. ONEF SECUMLIES .......vvvevceorecvconsssssissesesssesssssssse s ssssssessssssesesess s S A 1,374 3734
D. Undue Goncentration .. . 3650
B, OIEr (LISE) oo st sttt bbb 3736
10, NEEGEPIMA] Looeeveereir s e bbb st e b4 s s e £  b R et b $

Reconciliation of net capital differences between
Focus Report and Annual Audited Report

Net capital, as reported in Focus Report
rounding
Net capital

115,160 [3750

OMIT PENNIES

$115,157
3
$115,156
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER asof 12/31/02
Managers Distributors, Inc.
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6%,% 0F INB 19} ..ot e e $ 6 3 137 3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement 5.000

of subsidiaries computed in accordance With NOTE {A) ... s 3 ’ 3758
13. Net capital requirement (greater of line 11 0r 12) .......... e $ 6,137 13780
14. Excess net capital (line 101855 13) coo.iveuercrinnnrerincsnenner o § 109,073 (31
15. Excess net capital at 1000% (line 10 less 10% of fine 19) .. 35$ 05.954 [3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of FIRANCIAI CONAIION ....ece et b s bbb ere st $ 92 ’ 058 (3790
17. Add:

A, Drafts for iMMEIAte CrBAIL ......v.veereeo e eressis e vssrrescesss s e rss st smsrssssns et u$ 3800

B. Market value of securities borrowed for which no equivilent valug

IS PAId OF CrBAIEA .. .oorvrver et e s s 3810

C. Other unrecorded amOUNtS (LISE) ... cvecermmerioriioresrnmremmssonisrassssmssssiosmsomseerms s . 3820] $ 3830
18. Deduct: Adjustment based on deposits in Special Reserve Bank Accounts (1563-1(C) (1)) . ocimniniinoi i, $ 3838
19, Total aggregate INAEDIEAMESS .......ccvuverimrmeriimic e s bbb b enen e § 2,058 13840
20. Percentage of aggregate indebtedness to net capital (line 19 < DY INE 10) ...ccoiiiiimiii s % QO 13850
21. Percentage of aggregate indebtedness to net capital affer anticipated capital withdrawals

(line 19 + by line 10 less Item 4880 PAGE 25) .o, . % 3853

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PartB
22. 2% of combined aggregate debt items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits .............. KRS 3870
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note (A) ...... 3 3880
24. Net capital requirement (greater of line 22 or 23) . . $ 3760
25, Excess net capital (JIN 10 1ESS 24) i s b s st s s b st s e bR bR e $ 3910
26. Percentage of Net Capital to Aggregate Debits (line 10 + by ine17 page 8) ....cccccmmermsecsmercimmesseisnns % 3851
27. Percentage of Net Capital, after anticipated capital withdrawals, to Aggregate Debits

(line 10 less item 4880 page 11 + by line 17 Page B) .c.cvoerrisereinienseesscsmesssssimssssisissssinsises % 3854
28. Net capital in excess of the greater of:

A. 5% of combines aggregate debit items OF $120,000 ..cc..vuviierremnismmsmnisisicnerssis et b st se e s b $ 3920

OTHER RATIOS

PartC
29, Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) .vserrsonenrenemcrssisecsenennons SRR 3860
30. Options deductions/Net Capital ratio {1000% test) total deductions exclusive of liquidating equity under ,

Rule 15c3-1(2)(6), (a)(7) and (€)(2){x) < Net Capital . Cveesenvans % 3852
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dallar net capital reguirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%% of aggregate indebtedness or 2% of aggregate debits i aternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agrements or secured demand notes covered by subordination agrements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-allowable

©)

assets.
For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-alfowable assets.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER asof 12 /31/02

Managpnq_lh stributors Inc

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)

EXEMPTIVE PROVISIONS
28. If an exemption from Rule 15¢3-3 is claimed, identify below the section upan which such exemption is based (check only cne) -
A (K)(1) — $2,500 capital category as er RUIB 15C3-1 .. ecenis s sess e bt 53 X 4550
B. (k)(2)(A) — “Special Account for the Exclusive Benefit of customers” maintained 4560
C. (k)(2)(B) — All customer transactmns cleared through another broker-dealer on a fully disclosed basis.
Name of clearing firm%, W 4570
D. (k)(3) — Exempted by order of the COMMISSION w...ccoviiiiiii et et st 4580
Int tion for P . Control Requi ts Under Rule 15¢3-3
State the market valuation and number of otems of:
1. Customers' fully paid securities and excess margin securities not in the respondent’s possesion cr control as of the report date
{for which instructions to reduce to possession or control had been issued as of the report date) but for which the required
action was not taken by respondent within the time frame specified under Rul 15¢3-3. Notes A and B 3 4586
AL NUIMBEL O HBITIS ot sttt snsasmssssss e st st sstss s ssassssstassassasssesessesess “ 4587
2. Customers’ fully paid securities and excess margin securities for which instructions to reduce possession or control had not
been issued as of the report date, excluding items arising from “tempcrary lags which resuft from normal business operations”
as permitted under Rule 15¢3-3. Notes B, C and D v —————— 3 4588
A, NUMDET OF HBIMIS covssiusmusreruensernserssssiusseste s nisssssasisas s sssesessassssasassa e o8 s sassssssaasasi s s e sensa e ssos R R SRR BA st A ERE SO R0 % 4589
OMIT PENNIES
3. The system and procedures utilitzed in complying with the requirement to maintain physical possession or control of
customers’ fully paid and excess margin securities have been tested and are functioning in @ manner adequate to
fulfil the requirements of Rulg 15C3-3 ... scasarsenss Yes [4584 No fTSﬁ

NOTES

A-—-Do not include in item one customers’ fully paid and excess margin securities required by Rule 15¢3-3 to be in passession or control but for which no action was
required by the respondent as of the report date or required action was taken by respondent with the time frames specified under Rule 15¢3-3.

B—State separately in respanse to items one and two whether the securities reported in response thereto were subsequently reduced to possession or control by the
respondent,

C—Be sure to include in item two only items not arising from “temporary lags which result from normal business operations” as permitted under Rule 15¢3-3.

D—Item two must be responded to only with report which is filed as of the date selected for the broker's or dealer's annual audit of financial statements, whether or not such
date is the end of a calendar quarter. The response to item two should be filed within 60 calendar days after such date, rather than with the remainder of this report, This
information may be required on a more frequest basis by the Commission or the designated examining authority in accordance with Rule 17a-5(a)(2)(iv).
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CERTIFIED PUBLIC ACCOUNTANTS
FINANCIAL ADVISORS

LAWRENCE FELDMAN, CPA IRVING SCHWARTZ, CPA (1919-2001)
NEIL BAYER, CPA HENRY HOFFUCH, CPA

GILBERT K. WATKINS, CPA

BARRY A. NEWMAN, CPA

ANN D. JEVNE, CPA, PFS

BARRY L. SUNSHINE, CPA

PASQUALINO P. SPAGNOLI, CPA
ERIC J. PRESCOTT, CPA January 22, 2003

VICTOR J. PALADINO, CPA
CHERYL A. NUZZOLO, CPA

NASD
9513 Key West Avenue
Rockville, MD 20850-3389

Re: The Managers Distributors, Inc.
CRD#27314

Pursuant to Rule 17a-5(e)(4), for the year ending December 31, 2002, The Managers
Distributors, Inc. exclusively distributes registered open-end investment company shares.

Schwartz & Hofflich LLP

37 NORTH AVENUE, NORWALK, CONNECTICUT 06851-3832
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